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TO •: Assistant Director x'or Operations 
FROM ; ciiier. Foreign Documents Division 

subject: intelligence Deficiencies Revealed in SE-27, Comments on 
REF : Memorandum of DCI, Same subject dated 13 August 1932 


DATE: g September 1932 


!• Present Production or Economic Information on China 

a * , In fulfillment 01 continuing guide requirements irom OCI, ORR 
and OIR/State, FDD has published regularly 1) a listing of shipping 
schedules (and shipping information) to and from Communist China. 

From February to October 19pl these were reported only to OCI on a 
weekly basis,. Since October I 95 I, twenty- two such reports have been 
puolished; 2) reports on southeast Asia trade: thirty eight reports 
since September 1951; 3) railroad construction and repair: 25 reports 

during 1951; 4) agriculture and forestry: 43 reports in 1951; 5 ) 

j.uels and metals: 13 reports in 1951 ; general economics and industry: 
to 3 reports in 1951 . 

The above were for the most part collated reports resulting from 
exploitation of newspapers and periodicals. 

b. In addition to the above, about 3>500 pages of translations 
were produced for the IAC Agencies during 1951. 

^ • Potential economic Information in Chinese Language Sources 

Thei e is no absolute estimate of how much economic information 
is availacle in Chinese language documents. Also, there is no con- 
sistency in the procurement of source materials. Below are stated 
the types of information generally available - state secrecy law 
notwithstanding, and also a statement on procurement. 

Reporting on agriculture is voluminous . Provincial news- 
papers report local agricultural plans and progress and failures; 
national, regional, and provincial directives appear, programs for 
planting, cultivation, pest control and harvesting are constantly 
reported; prominent coverage is given to water conservation projects 
and developments; frequent mention is made of Soviet technical aid, 
macninery and scientific agricultural methods; afforestation progr ams 
are given wide coverage, especially afforestation programs for tne 
northeast and east China. 

Reporting on industry is generally confined to local coverage, 
there is aoundant information on the production of single shops and 

lactones; less is published on quota and attainments of large areas 
such as regions. 
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Transportation and telecommunication is given less coverage than 
nevertheloss° ^ ^ iS -P-iall y true of telecommunfcations 

on enerel devSn r ° ° f hlgh ofriclals some information 

e+ ' c * ~ t Pen ' 5; isolated reports on construction, maintenance 
1 epeai > tnere are some reports on accidents, sabotage, renairs 

the Fon S - Fon tl0n ^ tiWe t& ' clQS > rates > s}li PP in d data is available from 
tnc non 5 Hong and overseas Chinese press. 

Specialized periodicals give some good research information, when 
the periodicals are available. 


Procurement : 


5 . . 11 FDD . n ? s re ? eived onl y scattered issues of periodicals (which are 
-i i P ^? iea S111Ce t jlie De Sixming of 1951. Many such publications 
in° -* C ° V6ria2 ?° St phaSeS Qi econo;i ^ (textiles, engineer- 

steel etc^)' Ainances > electricity, machine manufacturing, commerce 


.. hewspaper procurement is average. 34 titles are received, cover- 
u ? x cae jO- 34 provinces of China. Informational coverage would 
oe considerably improved by receipt o, source material from north- 

^ntrS-sou^nina" 111 ^ *** pr ° Vinces of Hunan in 

3* j-PP- Capability to Improve Economic Coverage 

FDD with present personnel will be able to maintain the present 
coverage of economic data on China. p en ° 

rade £ P ST5,^! raee ” th ° Se M “* °* ieflcUnc y «WT can be 

(1) wore specific and priority requirements from those 
components of the IAC responsible for covering these deficiencies 
Tms would enaole HDD to cease activity on non-priority data and 
give more depth coverage to the deficiency data. 

) Additional personnel for exploitation of Chinese 
source material. 


Improvement in procurement of source material is 
requirement lor any vast improvement in coverage. 


an A priority 
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